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Changes in the cost of electricity over time

The average rate of increase in electricity prices in the United States over the past 25 years has
been around 2% per year. Unfortunately, most California residents have experienced much quicker
growth in the prices they pay for power. In just the past ten years, the average growth rate across all

California utilities was more than 7.7% per year.

Here's a table showing the average growth rates over the past ten years for customers of the five big

California utilities we're covering:

Utility 2014 avg. rate/kWh 2024 avg. rate/kWh Annual % increase
LADWP $0.150 $0.230 4.37%
PGRE $0.207 $0.462 9.33%
SCE $0.195 $0.367 7.28%
SDG&E $0.206 $0.424 8.35%
SMUD $0.131 $0.146 1.21%

The reasons for these high rates of increase are numerous. Two of the most important are major
upticks in the cost of natural gas used by power plants and rising costs associated with the
upkeep of the electric grid. The cost to run the grid has skyrocketed as utilities strengthen their
infrastructure to prevent or repair damage from wind storms and wildfires. Sadly, some California
utilities have been allowed to pass the costs of those wildfires onto ratepayers.




